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PAID LUNCH EQUITY CALCULATION TOOL

   ALL LOCAL EDUCATIONAL AGENCIES MUST CALCULATE THEIR CURRENT WEIGHTED AVERAGE LUNCH PRICE ON AN ANNUAL BASIS
[Steps 1 – 4 are Mandatory]
INSTRUCTIONS FOR COMPLETING THE PAID LUNCH EQUITY CALCULATOR:

Determining Current Weighted Average Price (WAP) 
Step 1:
List each school ‘Site Name’ in your school district [include all elementary, middle, high, etc.]

Step 2:
Enter the ‘Monthly Number of Paid Lunches’ for each site from the prior October reimbursement claim
Step 3: 
Enter your current ‘Paid Lunch Price’ for each site [do not include adult prices or prices charged for second lunches]
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Comparison of Current WAP to Free Meal Reimbursement Rate
Step 4: 
Determine if the current WAP is equal to or greater than, or less than the difference between SY 2011–12 paid and free federal lunch reimbursement rates which equals $2.46.

· If the result is less than $2.46, you must apply one of the following two options:

Option 1 – Increase the new WAP 

Option 2 – Provide Non-Federal Source Contribution to cafeteria fund
· If the result is equal to or greater than $2.46, you are not required to implement either option
Determining New WAP Requirement 
Based on the amounts you entered on the Current Weighted Average Price Calculator, the Excel tool will automatically calculate the new WAP with the adjusted inflation rate. For SY 2011–12, the inflation rate is 1.14 percent plus two percentage points for a total adjustment of 3.14 percent [1.14% + 2% = 3.14%].
In the previous example, the new WAP adjusted with inflation equals $1.84 [$1.78 x 3.14% = $1.84]. 

Calculation: New WAP “Rounded-Down” minus Current WAP [$1.80 - $1.78 = $0.02]
Therefore, you must increase the new WAP by a minimum of two cents ($0.02).


Note: Rounding down to the nearest five cents is optional.
OPTION 1 – Increase Meal Price to Meet the New WAP
Option 1 of the Excel tool (Pricing Estimation Calculator) allows you the flexibility to adjust prices [by increasing an individual school price or increasing prices at multiple sites] to meet the new required WAP. The maximum annual required increase to the new WAP is $0.10. However, you may increase the WAP more than $0.10 and receive a credit in subsequent school years for the amount increased over the requirement.


OPTION 2 – Provide Non-Federal Source Contribution
In order to calculate the required Non-Federal Source Contribution amount, you must obtain the total number of paid reimbursable lunches claimed for the previous SY [use SY 2010-11 totals]. The total number of meals is multiplied by the difference between the new WAP and the current WAP 
[$1.80 - $1.78 = $0.02].


NOTE: Once you have completed your calculations, please submit the results to your School Nutrition Specialist. 














































































































































Non-Federal Source Contribution Calculator�
�
Enter the Total Paid Lunch Count from the Prior Year


(Include all paid lunch prices except adult prices or prices charged for second lunches)�
�
Annual Number of 


Paid Lunches�
New WAP minus 


Current WAP�
Annual Non-Federal Source Contribution�
�
(Sample Data)            50,000�
$0.02�
[50,000 X $0.02] = $1,000.00�
�
Note: Formula uses “rounded-down” price�
�






Pricing Estimation Calculator (On USDA Web site)�
�
Below is a tool allowing users to manipulate prices by site to achieve the required new weighted average price�
�
Monthly Number of 


Paid Lunches�
Paid Lunch Price�
Weighted Average Price�
�
2,000�
(Increased by $0.05) $1.55�












MEETS PLE


REQUIREMENT�
�
2,000�
$1.75�
�
�
1,300�
$2.25�
�
�
�
�
�
�
Total                     5,300�
�
$1.80�
�






New Weighted Average Lunch Price Requirements


(Price Includes 3.14% Inflation Rate)�
�
Not rounded to the nearest $0.05�
Rounded-down to the nearest $0.05�
�
$1.84�
$1.80�
�
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